


Electrification Energy Consumption Reduction – Nicor Gas Policy Proposal	Comment by Chris Neme: We do not believe that this policy is needed.  However, if the majority of parties believe it is, we could live with a version represented by the edits we propose below.  Note that the proposed edits were not made as a "negotiating position".  Rather, they represent the limits of how far we could go on this issue.  That's not to say that wordsmithing tweaks couldn't potentially be made, just that we are not prepared to make any more substantive changes/additions.
May 31 Update – NRDC/NCLC/AG edits 6/20/23

1. Section 8-103B(b-27) requires electric utilities to:
a. Limit electrification to those installations that reduce total energy consumption at the premises.
b. Limit electrification savings counted towards each year’s applicable annual total savings goal to no more than:
i. 5% per year for each year from 2022 through 2025;
ii. 10% per year for each year from 2026 through 2029; and
iii. 15% per year for 2030 and all subsequent years.
c. Ensure that electrification savings counted towards each year’s applicable annual total savings goal include a minimum of 25% from customers in low-income housing.
2. Electric utilities shall provide transparent and accurate information that allows the independent Evaluator and, ultimately, the Commission to ensure compliance with these requirements. 
3. For the purpose of determining whether an electrification measure reduces total energy consumption at the premises, electric utilities shall estimate the total change in energy consumption for the measure across all end uses affected by the measure. 	Comment by Chris Neme: This addresses the limitation in paragraph 1(a) above.
4. For the purpose of determining whether the amount of electrification savings achieved is within the statutory limits for a given year, eElectric utilities shall calculate total energy consumption savings specific to the electrified end use(s) and specific to the electrification measure installedaffected. 	Comment by Chris Neme: This addresses the limitations in paragraphs 1(b) and 1(c) above.
5. [bookmark: _Hlk124342410]Total energy consumption savings shall be limited to the electrified end use, and not include auxiliary savings from other end uses affected by the measure. For example, for heat pump measures, total energy consumption savings shall be calculated only for the heating end use (i.e., the electrified end use), and shall not include any additional savings for the cooling end use. 	Comment by Chris Neme: We fundamentally disagree with this proposal as it relates to paragraph 1(a) above, and believe it is inconsistent with statutory language.
6. For broader projects involving multiple measures, total energy consumption savings shall be limited to savings from the electrification measure. For example, for a project involving a heat pump and additional weatherization measures, savings shall be calculated only for heating (i.e., the electrified end use), and only from the heat pump measure (i.e., the electrification measure), and not be combined with additional savings from other measures installed in the broader project. However, when an electrification measure is installed in a broader project where savings from the measures interact, savings shall be allocated to the electrification measure using calculations and protocols specified in Policy Manual x.x.	Comment by Chris Neme: We agree with this concept, but believe it is already captured in the previous paragraphs plus the interactive effects policy.
7. In their annual evaluations, the independent Evaluators shall verify that electric utility savings are consistent with the requirements of Section 8-103B(b-27).
8. Electric utilities shall provide transparent and accurate information that allows the Commission to ensure compliance with these requirements. 
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