


Electrification Energy Consumption Reduction – Nicor Gas Policy Proposal
From NRDC/NCLC/AG edits 6/20/23

1. Section 8-103B(b-27) requires electric utilities to:
a. Limit electrification to those installations that reduce total energy consumption at the premises.
b. Limit electrification savings counted towards each year’s applicable annual total savings goal to no more than:
i. 5% per year for each year from 2022 through 2025;
ii. 10% per year for each year from 2026 through 2029; and
iii. 15% per year for 2030 and all subsequent years.
c. Ensure that electrification savings counted towards each year’s applicable annual total savings goal include a minimum of 25% from customers in low-income housing.
2. For the purpose of determining whether an electrification measure reduces total energy consumption at the premises, and for the purpose of determining whether the amount of electrification savings achieved is within the statutory limits for a given year, electric utilities shall:	Comment by Ted Weaver: If we all agree that a heat pump "measure" includes heating and cooling savings for calculating bill impacts and determining eligibility (i.e., site savings)--with the gas utilities agreeing reluctantly in order to facilitate consensus--that definition must be applied consistently when calculating savings limits.

The current proposal from NRDC/NCLC/AG allows utilities to overstate savings when calculating bill impacts and eligibility but then understate savings when calculating savings caps. They can't have it both ways. 
a.  eEstimate the total change in energy consumption for the measure across all end uses affected by the measure, and. 
b. Not include savings from non-electrification measures for projects involving multiple measures (i.e., electrification and non-electrification measures). To the extent that there are interactive effects between electrification and non-electrification measures, the electrification portion of such multi-measure project savings shall be estimated in the manner specified in the interactive effects policy of this Manual.	Comment by Ted Weaver: We must make it clear that electrification savings will be calculated only for electrification measures, and will not include weatherization or other measures installed in broader projects.

Borrowed NRDC/NCLC/AG language from the Bill Impacts policy to ensure consistency.	Comment by Ted Weaver: We must make sure that there is agreement on how interactive effects will be calculated. 

Note that this provision helps electric utilities in meeting savings caps, since it ensures that electrification savings are not overstated relative to weatherization savings.
3. For the purpose of determining whether the amount of electrification savings achieved is within the statutory limits for a given year, electric utilities shall calculate total savings specific to the electrified end use(s) affected. 	Comment by Ted Weaver: If we all agree that a heat pump "measure" includes heating and cooling savings for calculating bill impacts and determining eligibility (i.e., site savings)--with the gas utilities agreeing reluctantly in order to facilitate consensus--that definition must be applied consistently when calculating savings limits.
4. In their annual evaluations, the independent Evaluators shall verify that electric utility savings are consistent with the requirements of Section 8-103B(b-27).
5. Electric utilities shall provide transparent and accurate information that allows the Commission to ensure compliance with these requirements. 	Comment by Ted Weaver: Agree to move this language from the original point #2 to the end here, as suggested by ComEd.
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