Electrification Bill Impacts	Comment by Chris Neme: We do not believe that this policy is needed.  However, if the majority of parties believe it is, we could live with a version represented by the edits we propose below.  Note that the proposed edits were not made as a "negotiating position".  Rather, they represent the limits of how far we could go on this issue.  That's not to say that wordsmithing tweaks couldn't potentially be made, just that we are not prepared to make any more substantive changes/additions.
May 31 Update – NRDC/NCLC/AG Redlines 6/20/23 

1. Section 8-103B(b-27) requires electric utilities to provide customers with estimates of the impact of electrification measures on customers’ average monthly electric bill and total annual energy expenses. 
2. In complying with this requirement, electric utilities shall provide transparent and accurate information that allows customers to assess electrification choices. 
3. 
a. Electric utilities shall provide estimates of the cumulative bill bill and cost impactsimpact of all electric measures offered through the implementer.  specific to the electrified end use and specific to the electrification measure installed. Utilities shall also provide bill impacts by individual electrification measures. 	Comment by Chris Neme: NRDC believes that on the first sentence provided here is needed and appropriate because we believe providing separate bill impacts by measure may be confusing rather than helpful (e.g., conversion of a gas stove to electricity may, by itself, not lower bills, but would be necessary to get completely off a gas utility fixed monthly charge which would make it essential to greater bill savings). However, NCLC and the AG prefer to keep both edited sentences.  This is the only issue on which there is not consensus in this document between NRDC, NCLC and the AG.
Electric utilities shall calculate bill impacts specific to the electrified end use, although utilities may also provide total bill impacts. For example, for heat pump measures, electric utilities shall provide bill impacts separately for the heating end use (i.e., the end use being electrified) as well as for the cooling end use. 	Comment by Chris Neme: We fundamentally disagree with this proposal. From a customer's perspective, you either get a measure or you don't.  Thus, they need to know what the total costs and savings of an electrification measure or measures is/are. It is not helpful or important - and may actually add confusion - to try force separation of impacts by end use when a single measure affects multiple end uses.
4. For broader projects involving multiple measures (i.e., electrification and non-electrification measures), electric utilities shall provide bill impacts separately for each measureelectrification measures, although utilities may also provide total project bill impacts. For example, for a project involving a heat pump and additional weatherization measures, electric utilities will separate bill impacts for heating  savings (i.e., the electrified end use) coming solely from the heat pump measure (i.e., the electrification measure) from bill impacts coming from the other weatherization measures installed in through the broader project. To the extent that there are interactive effects between electrification and non-electrification measures, the electrification portion of such multi-measure project savings shall be estimated in the manner specified in the interactive effects policy of this Manual.When an electrification measure is installed in a broader project where savings from the measures interact, savings shall be allocated to the electrification measure using calculations and protocols defined in Policy Manual section x.x.
5. Electric utilities shall provide estimates of bill impacts comparing the electrification measure not only to inefficient baseline options, but also to at least one efficient, non-electrified equipment options available to customers. For example, for a heat pump measure replacing a gas furnace/electric air conditioner HVAC system, electric utilities shall provide bill and cost impacts comparing the installed electric heat pump to a baseline furnace/air conditioner system, as well as to at least one efficient furnace/air conditioner system.	Comment by Chris Neme: We fundamentally disagree that this is needed or required.  It is not required for any other measure, including rebates for gas furnaces. It is inappropriate to treat electrification measures differently from other measures in this regard.
6. The following procedures shall be implemented to ensure that electric utilities provide customers with bill and energy cost impact estimates that are transparent and accurate: 
7. At least once per year, electric utilities shall share algorithms, models, and assumptions used to calculate bill impacts with the Independent Evaluator and with members of the IL-SAG.	Comment by Chris Neme: Evaluators are members of the SAG, so this is an unnecessary call-out.  
8. At least once per year, Independent Evaluator shall verify that bill impact calculations provided to customers accurately reflect customer energy consumption and savings. In completing this verification, the Independent Evaluator shall consider comments provided by members of the IL-SAG.	Comment by Chris Neme: We should not be specifying evaluation obligations beyond those required by statute. This can be considered in annual evaluation planning, but we do not think it makes sense to force this use of limited evaluation resources when there are many other things that may be more important for evaluators to address.
9. Whenever practicable, utilities shall provide bill and cost impacts that represent equipment specifications, operating conditions, and energy prices specific to the individual customers installing the measures. At a minimum, electric utilities shall provide customer with estimates of bill and cost impacts that represent default equipment specification, operating conditions, and energy prices appropriate to the customer installing the measure. Utilities may comply with these requirements by providing customers with interactive electronic tools. 	Comment by Chris Neme: This feels overly prescriptive for the Policy Manual, and delving too much into program design and delivery.
