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Draft Policy:	Comment by Celia Johnson: Phil will review statutory language, and this policy for minor edits, including:
 Draft this as “what IS allowable”, instead of focusing on what is NOT allowed 
 Add “not receiving funding outside of 8-103”
 Concern raised by Allen about “connection” 
 Concern raised by Allen about “on site” reference

Phil will review edited version with Chris Neme, Allen Dusault, and Jeff Erickson – if possible to reach agreement, will be circulated to the larger group for final review. If not, this policy will not be included in the Policy Manual.

The savings from measures that meet all of the following conditions can be counted under the utility’s energy efficiency umbrella:

1.	The measure is not connected to the electric or natural gas grid and cannot be reasonably configured to sell power back to the electricity grid or supply natural gas to the gas grid.

2.	The system must use energy produced on site (including solar, wind, waste products), not imported outside the facility boundaries.

Possible additional conditions based on Phil Mosenthal comments from June 13, 2023:	Comment by Jeff Erickson: Conditions 3 and 4 may not be necessary if conditions 1 and 2 are met. 

3. 	For electric generation, the device should be dedicated to producing only reductions in purchased electricity. 
4.	For gas, it must also be using a waste product produced on-site that results in a reduction in purchased pipeline gas.

The reductions in conditions 3 and 4 represent reduced energy use compared to the equipment formerly serving the same purpose (i.g., meeting the customer’s need) or from a customer need that could have been met (but was not yet) from equipment using power from the grid or pipeline.	Comment by Jeff Erickson: If the decision is made to keep 3 and 4, do they need modification to allow for measures that are not reducing energy used in the past but rather eliminating the need for a grid-connected devise being installed? E.g., a PV-powered exterior lighting fixture that is NOT replacing a pre-existing grid-connected light.

I have suggested language that could serve that purpose.	Comment by Jeff Erickson: I chose “could” rather than “would” to reflect that the utilities will not have to prove (and the evaluators verify) that had the installation not occurred the customer would have met the need with another system using utility-purchased energy.


